
Income Tax Information 
For Patrons of  

The St. John Neumann Dinner & Benefit Auction 

 

St. John Neumann School is a tax-exempt charitable organization as described in IRS 
Code S501(c)(3).  Direct donations to St. John Neumann School qualify as charitable 
contributions to the donors and are deductible for income tax purposes to the extent 
allowed by law. 

 

While SJN Dinner & Benefit Auction believes this tax information is correct, SJN Dinner 
& Benefit Auction does not guarantee its accuracy or represent that the IRS will not 
take a position to the contrary.  SJN Dinner & Benefit Auction patrons are encouraged 
to seek advise of their tax advisors as to the accuracy of the information which is being 
provided and the tax consequences of their financial participation in the SJN Dinner & 
Benefit Auction. 

 

When a patron of SJN Dinner & Benefit Auction purchases an auction item for a price 
greater than the amount reflected as fair market value they will receive the difference 
between the purchase price and the fair market value, as believed to be, as a charita-
ble contribution to St. John Neumann School.  If the purchased item consists solely of 
intangible (financially) religious benefits they are regarded for tax purposes to have no 
fair market value; therefore, the purchase price of such an item should be regarded as 
a charitable contribution.  

 

When a patron purchases an item at the SJN Dinner & Benefit Auction for a price that 
is less than or equal to the value listed the transaction is regarded as simply a pur-
chase, not a charitable contribution, and no portion of the purchase price qualifies as a 
charitable contribution. 

 

All cash gifts to S. John Neumann School quality as charitable contributions as long as 
the donor receives no direct benefit in return.  Gifts of tangible items to St John Neu-
mann for use at the SJN Dinner & Benefit Auction may also qualify as charitable contri-
butions, although certain restrictions apply when claiming deductions for non-cash 
gifts.  If the amount of cash donated or the value of the donated auction item is 
$250.00 or more, the donor is required to have written acknowledgment as substantia-
tion for the contribution.  St. John Neumann will provide acknowledgement.  The writ-
ten acknowledgment will contain the amount of cash contributed or the identity, but not 
the fair market value, of the item donated to St. John Neumann School. 



 A Note About Tax Deductions 
 

What the IRS says: 
 

Beginning January 1, 1994, no deduction will be allowed under section 170 of the Internal 
Revenue Code for any charitable contribution of $250 or more unless the donor has 
contemporaneous written substantiation from the charity. In cases where the charity has 
provided goods or services to the donor in exchange for making the contribution, this 
contemporaneous written acknowledgement must include a good faith estimate of the value of 
such goods or services. (Internal Revenue Service Publication #1771.) 
 

What this means to you: 
 

If you overbid the actual value of an item, you may claim the difference as a charitable 
contribution to St. John Neumann. If the amount you paid for a single item is $250 or more, you 
must obtain a letter from St. John Neumann if you want the tax deduction. The letter will 
estimate the actual value of the item and show the overbid. 
 

For your convenience, we have provided the form below to help you obtain a tax deduction of all 
payments made tonight. Fill out the form and mail to: 
 

 St. John Neumann School Dinner & Benefit Auction 
 142 Wilma Drive 
 Maryville, IL  62062 
 

* This form must be signed by a designate of St. John Neumann School to be valid to the IRS. 
Please consult a tax advisor for more information about tax deductions. 
 

- - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - 
 

St. John Neumann Auction 2010 Overbid Form 
 
Name: ___________________________________________ Phone: ___________________ 
 
Address: ___________________________________________________________________ 
 
Item#      Description                                                  Amt. Paid     Actual Value     Overbid Amt. 
 
 

 
 

 
 

 
 

 
 

 
 

 
                                                                                    Total Amount Overbid $ _______________ 
___________________________________ 
Authorized Signature                       Date 

St. John Neumann Overbid Form 


